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LOEB & TROPER LLp

Independent Auditor’s Report

Board of Directors of
The United Synagogue of
Conservative Judaism

Report on the Financial Statements

We have audited the accompanying financial statements of The United Synagogue of
Conservative Judaism, which comprise the balance sheet as of June 30, 2014, and the related
statements of activities, expenses and cash flows for the year then ended and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
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2.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of The United Synagogue of Conservative Judaism as of
June 30, 2014 and the changes in its net assets and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited the June 30, 2013 financial statements of The United Synagogue
of Conservative Judaism, Inc., and we expressed an unmodified audit opinion on those
audited financial statements in our report dated December 10, 2013. In our opinion, the
summarized comparative information presented herein as of and for the year ended June 30,
2013 is consistent, in all material respects, with the audited financial statements from which

it has been derived.
Dok ST eofecles

December 10, 2014

||| LOEB & TROPER Lip



-panuruos-

989°1€7°8€  $ 69€°8S6'SE  §  6VI‘ILI] $ L8SLOOE €E9°6LL°IE

881°L 8LS°8 ovT's 8E€E

€LS°LLO'ST 961°850°LT 967°850°LT

LILEL 1S1°001 151°001

STSYIL 0L8°TTIT 0L8°TTIT

9ZS‘OPS‘1 879°860°1 879°860°1

LSY*60S 1€€°6TS 1€€°6TS

W ILY 62S vyl 62TS vl

9EV E8L Y SOV IvE'Y 6VI°ILIT $ LLY'6LS 6LL°06T°C

TT9°¢S0°C $ 18€8SS $ 18€°8S¢ $
€10T 140114 PAILYSHY PIALNSHY pajoLysdau)

101, ApususuLidg Apaeaoduwa g,

V LIMIHXA

sjasse {810 ],

sjosse 1930

(¢ 910N) 10U - Juowdinbs pue Suipjing ‘pue]
KIOJUSAU]

(9 910N) 12U - 9]QRAISIAI SUONNQGLIIUO))
wesSoud - sasuadxs predaig

19U - SO[qBAIID3] JYIO PUB SJUNOIDY
9]qeAI2031 san(]

(¢ 9ION) SDUNSIAU]

sjuajeAlnbo yses pue yse)

SLASSV

(€107 ‘0 duny 10j UonBULIOU] [EIDUBUL] PIZLIBWWNG YIIAL)

$107 ‘0€ ANAC
LITHS IONVIVE

INSIVANSL FALLVAYISNOD
A0 INDODVNAS AALINN TH.L



"SjudWlE]S 9say) Jo wed jeiSaur ue ore sojou JurAuedwiodde oy,

"110da1 sjoyipne juapuadapur 995

989°1€7'8E § 69¢856°SE  §  6VIILI‘ $ L8S°LOOE $ €€9%6LLIE  § §30sse Jou pue SaNIIqel] [B10],
819°0Ct°1€ 916°681°0€ (ANVAN L8SLOOE 01T°110°92 S}osse JaU [B10,
80€°9L0°1 4ANVANI 6V11LI] $ (6 210N) PaIOLISAI AJUSUBULID]
S60°€LY T L8S°LO0°E L8SL00'E  $ (6 210N) pa101usas Ajuesodwa ],
SIT1L8LT 01Z°110°92 01T°110°9T PaIoLISAIUN)
(g nquyxq) s1asse 1N
890°118°9 €TV'89L'S £TV'89LS senIIqel] [e10]
CEL'16EY SEI010°E SE1°010°€ susodap 2oueApY
LSO°ET8 8L0°0L8 8L0°0LS S)1JOUSq PUE SUOIJBORA ‘SILIB[ES PanIddy
000°8S€ 000°8S€ (£ 210N) 11paio Jo sur]
6.8°965°1 $ 01z°0¢es°l $ 012°0€S°1 $ sasuadxa paniooe pue o[qeded s)UNOIOY
sanIIqer

SLASSV LAN ANV SHILI'TIEVI'1

€107 y10T PaLISYY PajOLSY PajILISIIUN)

[e1oL Apudueunidg Apaesoduia g,
(€107 ‘0€ 2ung 10§ UOHLULIOJU] [BIDUBUL] PIZIIBWIWNS YIIAL)
¥107 ‘0€ ANNC
LATHS HONVIVH

T ISIVANL JAILVAYISNOD
V LI9IHXA A0 ANDOODVNAS dALINN TH.L



-panunuod-

88€°S6L 81 ¥06°9L9°81 ¥06°9L9°]1
ZE1°6SL vST'LES vST'LES
SE6°LSL SE6°LSL
678°TTH'T 81S°66£°C 815 66€°C
090°00L°1 195°686°1 195°686°1
6L8°L9T°C 16T°LYL 1 16T°LYL1
881 SH9°1 1 SIE6v6°01 SLE6Y601
YOr LY 1T 1¥9°9LE YT 000°0S YOL T6L LE6'VES ET
(81¢°328°1) 81€'878°1
LY Z18°1 Z18°1
(1L£°28) (00$‘912) (005°912)
TV ILE 08L°0ZS €86°111 L6L 80V
061°688°1 809°01C°1 809°012°1
868°TSL 868°TSL
LISLIT'6 S0Z00€°6 S0Z00€°6
656°6T8‘L TS 605 L TrS60S°L
GLS0ZET $ 96T°L6TS $  000°0S $ 6£SYILT $ LSLTIST
m:.wm .v:_N —-30_.-;0& —.uao_bmovm 330_.—«@9:- D
el ApudueuLd g Apaesodud g,
q LIgIHXA

sao1A1es wieadoud (107,

B°mo
UOTJUSAUOD [eruualg

uonjeuLojsueny pue Juiusyp3uons vlIYoy
uorjeonpy
suonesiqnd pue syoog

Yynox
S991A19s WeIdold

(O nquyxq) sasusdxy

poddns 1ayjo pue sured ‘sonusAal [el0],

(6 9I0N) SUOTIOLIISDI WIOIJ PASBI[OI S}OSSB JON

ONUSAAI SNOJUR[[IISIA

501 1q9p ped

(€ 910N 19U - SUIOOUT JUSULSIAU]

suonesiqnd pue syoog

UOTJUSAUOD [RIuuSlg

onuaaal weagold

sonp diystoquiajn

(€10T U £L0°0VSS PUB Y10T Ul SST16E$ IO

SUOLINGLIJUOD JEPUS[EO SOpN[OUl) suonNGLIUO))

uoddns Joyjo pue sured ‘sonusAdYy

(€107 ‘o€ dunr papuyy 1vdX 3y} 10§
uONPULIOJU] [BIOUBUL] PIZLIBWIWING YIIAL)

#1027 ‘0€ ANNCL FIANT AVIA
SHILIALLDV 40 INTWALV.LS

INSIVANL FALLVAYISNOD
A0 ANDOIDVNAS AALINN TH.L



*sjuawae)s 959y} Jo ed [eidojur ue are sajou FuiAuedwoose ay |,

819°0ZF°' 1€ $ 916°681°0€ V1Ll $ L8S°L00°C $ 0ITT1109C
618°S8LVE 819°0TH°1¢ 80€°9L0°1 S60°ELY'T SITILSLT
(102°59¢°€) (TL90€T 1) 1¥8°v6 6y veES (500°098°1)
1¥8°vP (1v8v)
(1L£°212) (1L€212)
(690°0t7) (820°10€) (820°109)
(Ter‘szi‘e) (eLT'LiL) 000°0S YOL 16L (LL68SS‘T)
(£56°€L0°T) (9.8°6%0°1) (9L8°610°1)
(6L1°150°7) £09°T€E 000°0S $ POL16L (101°605)
£V9°LTS €T 8€0‘ VY0 VT 8€0vY0 YT
SSTTEL'Y YEILIE'S PE1‘L9E’S
8STYTE’l TLTY99°1 TLTY99°1
L66°LOV'E $ 79%°T0LE 798°T0L°€
€102 ¥10Z payLgSIY paypLISIY PaoLISaIU)
%ol Apuduewmidg Aesodurd
INI

4 LI9IHXA

$

‘podai s Jojipne Juspusdapul 990G

(Vv nqiyxd) Jeak Jo puo - s19sse N
Ieak jo Sutuuidaq - syasse JON
(a nquyxy) s1esse 1ou ul a8uey)
(6 pue g SPI0N) UOILIBOLJISSR[OY
FIOMION [00YDS AB(] J9IYDAYIS O} JOJSUBI],

sosuadxa uorewIoJsuelL],
S9IIATIOR SULLINDOOIUON

SOIIANIOL SULLINOAIUOU 210Joq $19SSE Jou Ul dduey)

uonervaidaq
suorjerado woty sjasse Jou ur dFuey)

SOIJIAIJOR SuLLINOSIUOU pue
uoryeroaidop a1030q sasuadxs [810],

sao1azes Sunoddns [ejo],

Buisres punyg
[esouad pue juowodeurA
sooiAes Sunaoddng
(penuguoo) (O nqryxy) sesuadxy

(€107 ‘0€ dung papuy Jed X Y) J0)
uoneuLIOyuU] [BIDUBUL] PIZLIBWIWING YIIAL)
$107 ‘0€ ANNL AAANT AVIX

STLLIALLDV 40 INTWILVLS

INSIVANSL FALLVAYASNOD
J0 INDODVNAS dALINN TH.L



EXHIBIT C
THE UNITED SYNAGOGUE OF
CONSERVATIVE JUDAISM
STATEMENT OF EXPENSES

YEARS ENDED JUNE 30, 2014 AND 2013

2014 2013

Salaries $ 7,471,144 § 7,916,270
Payroll taxes and employee benefits 1,495,558 1,628,666
Total salaries and related expenses 8,966,702 9,544,936
Grant expense 353,409 404,993
Advertising and promotion 58,985 119,740
Dues and subscriptions 33,272 33,768
Insurance 221,712 225,903
Building maintenance 70,908 60,971
Meetings and conferences 309,186 240,793
Equipment rental and repair 158,333 164,222
Occupancy (Note 9) 496,322 483,948
Office supplies 70,702 93,029
Travel and lodging 542,357 589,742
Postage and shipping 359,332 533,192
Printing and publications 313,658 352,134
Professional fees and contract services 1,180,766 592,358
Program expenses and participant costs 8,781,760 8,044,193

Biennial convention 757,935
Book and publication fulfillment costs 1,250,368 1,798,244
Telephone 183,730 205,128
Bad debt expense 50,361 95,500
Depreciation 1,049,876 1,073,953
Miscellaneous 185,268 184,918

Total expenses (includes interest expense
of $56,454 in 2014 and $66,349 in 2013)

(Exhibit B) $ 25394942 $§ 24,841,665

See independent auditor's report.

The accompanying notes are an integral part of these statements.



EXHIBIT D
THE UNITED SYNAGOGUE OF
CONSERVATIVE JUDAISM
STATEMENT OF CASH FLOWS

YEARS ENDED JUNE 30, 2014 AND 2013

2014 2013

Cash flows from operating activities
Change in net assets (Exhibit B) $  (1,230,672) $  (3,365,201)
Adjustments to reconcile change in net assets to net
cash used by operating activities

Depreciation 1,049,876 1,073,953
Net realized and unrealized gain on investments (411,252) (241,200)
Decrease (increase) in assets
Dues receivable 327,113 (62,447)
Accounts and other receivables (15,874) 117,196
Prepaid expenses - program 441,898 (455,934)
Contributions receivable (1,408,345) 252,117
Inventory (26,434) 8,023
Other assets (1,390) 2,342
Increase (decrease) in liabilities
Accounts payable and accrued expenses (66,669) (225,695)
Accrued salaries, vacations and benefits 47,021 205,652
Advance deposits (1,380,997) 1,001,320
Net cash used by operating activities (2,675,725) (1,689,874)
Cash flows from investing activities
Capital expenditures (30,799) (21,574)
Purchases of investments (1,631,185) (1,569,252)
Proceeds from sale of investments 2,484,468 2,982,199
Net cash provided by investing activities 822,484 1,391,373
Cash flows from financing activities
Proceeds from line of credit 358,000
Net change in cash and cash equivalents (1,495,241) (298,501)
Cash and cash equivalents - beginning of year 2,053,622 2,352,123
Cash and cash equivalents - end of year $ 558,381 § 2,053,622
Cash paid for interest $ 56,454 $ 66,349

See independent auditor’s report.

The accompanying notes are an integral part of these statements.



THE UNITED SYNAGOGUE OF
CONSERVATIVE JUDAISM

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

NOTE 1 - NATURE OF ORGANIZATION

The United Synagogue of Conservative Judaism (“The United Synagogue”) was formed in
1913. It is a religious association of congregations of the Conservative Movement of Judaism
and has approximately 614 affiliated congregations. The organization’s Conservative Jewish
program encompasses youth, educational and congregational programming.

The United Synagogue is exempt from federal income tax under Section 501(c)(3) of the
Internal Revenue Code.

The United Synagogue’s primary sources of revenues are membership dues, program revenue
and contributions.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation - The financial statements are prepared on the accrual basis of accounting.

Use of estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Cash and cash equivalents - Cash and cash equivalents include certain investments in highly
liquid instruments with original maturities when acquired of three months or less. The United
Synagogue routinely invests its surplus operating funds in money market mutual funds. The
money market funds invest in highly liquid U.S. Government and agency obligations.
Investments in money market funds are not insured or guaranteed by the U.S. Government.

Investments - Investments are recorded at fair value. Net investment income earned on
endowment funds with donor restrictions as to the use of such income has been reported in the
temporarily restricted class of net assets based upon donor stipulation. The balance of net
investment income earned on endowment funds that does not have donor restrictions is reflected
in the temporarily restricted net assets until formally appropriated, at which time they are
reclassified to the unrestricted class of net assets.

-continued-



THE UNITED SYNAGOGUE OF
CONSERVATIVE JUDAISM

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments (continued) - The United Synagogue invests in various securities. Investment
securities, in general, are exposed to various risks such as interest rate, credit, and overall
market volatility. Due to the level of risk associated with certain investment securities, it is
reasonably possible that changes in the values of investment securities will occur in the near
term, based on the markets’ fluctuations, and that such changes could materially affect the
amounts reported in the financial statements.

Revenues, accounts receivable and other receivables - Revenues and related receivables are
recognized based on programs operated and/or dues expected to be earned in the fiscal year.
Interest income is not accrued or recorded on outstanding receivables.

Contributions receivable - Unconditional promises to give that are expected to be collected
within one year are recorded at net realizable value. Unconditional promises to give that are
expected to be collected in future years are recorded at the present value of their estimated
future cash flows. The discounts on those amounts are computed using risk-adjusted interest
rates applicable to the years in which the promises are received. Amortization of the discounts
is included in contribution revenue. Conditional promises to give are not included as support
until the conditions are substantially met.

Allowance for doubtful accounts - The United Synagogue determines whether an allowance for
doubtful accounts should be provided for dues, contributions and other accounts receivable.
Such estimates are based on management’s assessment of the aged basis of its receivables,
current economic conditions, subsequent collections, and historical information. Receivables are
written off against the allowance for doubtful accounts when all reasonable collection efforts
have been exhausted. As of June 30, 2014 and 2013, The United Synagogue recorded an
allowance of approximately $135,000 on accounts and other receivables. As of June 30, 2014
and 2013, The United Synagogue recorded an allowance of $687,450 and $510,500,
respectively, on contributions and grants receivable.

Inventory - Inventory is recorded at the lower of cost or market using the first-in, first-out
method.

Land, building and equipment - Land, building and equipment are recorded at cost. Buildings
and equipment are depreciated on the straight-line method over the estimated useful lives of the
assets. The United Synagogue’s policy is to capitalize items with a cost of $1,000 or greater,
and a useful life of more than one year.

Advance deposits - Advance deposits are for future programs that have not yet been earned and
are recorded as liabilities.

-continued-



THE UNITED SYNAGOGUE OF
CONSERVATIVE JUDAISM

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Unrestricted, temporarily and permanently restricted net assets - Unrestricted net assets have
no donor-imposed stipulations on their use. In addition, resources which are set aside for board-
designated purposes are unrestricted. Temporarily restricted net assets are those whose use by
The United Synagogue has been limited by donors to a specific time period or purpose.
Permanently restricted net assets have been restricted by donors to be maintained by The United

Synagogue in perpetuity.

Program revenue - Program revenue includes revenues from providing events, trips and other
programming for youth and members of The United Synagogue.

Contributions - Unconditional contributions, including promises to give cash and other assets,
are reported at fair value at the date the contribution is received. The gifts are reported as either
temporarily or permanently restricted support if they are received with donor stipulations that
limit the use of the donated assets. When a donor restriction expires, that is, when a stipulated
time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are
reclassified as unrestricted net assets and reported in the statement of activities as net assets
released from restrictions.

Transformation expenses - Transformation expenses relate to costs incurred by The United
Synagogue in its process of developing a plan to transform how it carries out its mission and to
implement its Strategic Plan.

Rent - Rent is expensed on the straight-line basis. As of June 30, 2014, deferred rent is recorded
when material. No deferred rent has been recorded.

Advertising - Advertising costs are expensed as incurred.

Functional allocation of expenses - The costs of providing services have been summarized on a
functional basis. Accordingly, certain costs have been allocated among the programs and
supporting services benefited.

Measure of operations - The financial statements of The United Synagogue include in its
definition of operations all revenues and expenses associated with ongoing programs of The
United Synagogue. Excluded from operations are depreciation, transformation expenses, and
the transfer to the Schechter Day School Network.

Uncertainty in income taxes - The United Synagogue has determined that there are no material
uncertain tax positions that require recognition or disclosure in the financial statements. Periods
ending June 30, 2011 and subsequent remain subject to examination by applicable taxing
authorities.

-continued-



THE UNITED SYNAGOGUE OF
CONSERVATIVE JUDAISM

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair Value Measurements

Fair Value Measurements establishes a framework for measuring fair value. The framework
provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure
fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets
for identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable
inputs (Level 3 measurements). The three levels of the fair value hierarchy are described below.
Level 1 inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that The United Synagogue has the ability to access. Level 2 inputs
to the valuation methodology include:

¢ Quoted prices for similar assets or liabilities in active markets;
e Quoted prices for identical or similar assets or liabilities in inactive markets;

e Inputs other than quoted prices that are observable for the asset or liability;

e Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable
for substantially the full term of the asset or liability. Level 3 inputs to the valuation
methodology are unobservable and significant to the fair value measurement. The asset or
liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.

The following is a description of the valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologies used at June 30, 2014, as compared to
those used at June 30, 2013.

Money market funds, fixed income-corporate bonds, equities - Valued at the closing price
reported on the active market on which the individual security is traded.

Mutual funds, exchange traded fund and dynamic asset allocation overlays - Valued at
the net asset value (“NAV™) of shares held at year end.

State of Israel bonds - Valued at face value, which approximates fair value.

-continued-



THE UNITED SYNAGOGUE OF
CONSERVATIVE JUDAISM

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

See Note 3 for the table which sets forth by level and type, within the fair value hierarchy, the
assets at fair value as of June 30, 2014.

Receipts on account of shares - Receipts on account of shares consist of paid-up share capital
issued at a premium to the Amutta in exchange for capital notes and investments made by the
Amutta (see Note 8).

Reclassification - Certain net assets were reclassified as per a change in the donor’s intent.

Summarized financial information - The financial statements include certain prior-year
summarized comparative information in total but not by net asset class. Such information does
not include sufficient detail to constitute a presentation in conformity with accounting principles
generally accepted in the United States of America. Accordingly, such information should be
read in conjunction with the organization’s financial statements for the year ended June 30,
2013, from which the summarized information was derived.

Subsequent events - Subsequent events have been evaluated through December 10, 2014, which
is the date the financial statements were available to be issued.

-continued-



THE UNITED SYNAGOGUE OF
CONSERVATIVE JUDAISM

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

NOTE 3 - INVESTMENTS

The following table sets forth by level and type, within the fair value hierarchy, the assets at fair

value as of June 30, 2014:
2014 2013
Level 1 Level 2 Total
Money market funds $ 56,529 $ 56,529 $ 168,690
Mutual funds
Equity 1,099,261 1,099,261 881,651
Fixed income 600,679 600,679 816,782
Global real estate 167,472 167,472 180,880
International 107,964 107,964 108,397
Fixed income - corporate bonds 962,652 962,652 900,387
Equities
Basic materials 170,924 170,924 403,193
Consumer goods 48,788 48,788 29,740
Financial 80,506 80,506 104,101
Healthcare 55,835 55,835 160,060
Industrial goods 184,808 184,808 173,648
Technology 189,985 189,985 155,735
State of Israel bonds 1,000
Exchange traded fund 49,100
Dynamic asset allocation overlays
Overlay A - equity-oriented
asset allocation $ 249,740 249,740 269,284
Overlay B - fixed income-
oriented asset allocation 366,262 366,262 380,788
$.3,725,403 $_616,002  $_4341.405 $_4.783.436
Investment income consists of the following:
2014 2013
Interest and dividends (net of fees of $25,400) $ 109,528 $ 130,222

Net unrealized and realized gain on investments

-continued-

411,252 241.200

$__ 520,780 $__ 371.422



THE UNITED SYNAGOGUE OF
CONSERVATIVE JUDAISM

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

NOTE 4 - LAND, BUILDING AND EQUIPMENT

Estimated
2014 2013 Useful Lives
Land in Israel $ 893,710 $ 893,710
Building in Israel 14,697,694 14,683,580 40 years
Condominium office space in
New York City 17,514,249 17,514,249 30 years
Equipment 1,791,875 1,775,191 3-10 years
Cemetery plots 1
34,897,529 34,866,730
Accumulated depreciation (7,839.033) (6.789.157)

$_27,058,496 $_28.,077.573

The United Synagogue purchased land in Jerusalem, Israel to construct the building used as a
youth education and dormitory facility in its programs.

The United Synagogue Center (a related organization in Israel - see Note 8) obtained a line of
credit for $5.5 million from U Bank utilizing 2, 4, 6 and 10 Agron Street, Jerusalem, Israel as
collateral, which is owned by United Synagogue. As of June 30, 2014, the amount owed on the
line of credit is $1,522,500. During fiscal year 2014, The United Synagogue’s Board of
Directors committed $205,000 towards a principal payment of the United Synagogue Center’s
line of credit in fiscal year 2015. Interest expense for the year ended June 30, 2014 was
$46,609, which was paid by The United Synagogue.

In August 2004, a resolution was signed by The United Synagogue to guarantee the United
Synagogue Center’s borrowings from Mercantile Bank, Israel for a sum not to exceed $1.3
million with interest at LIBOR plus 2.75% or less per annum. The loan is to be repaid over ten
years or less and is secured by collateral known as the United Synagogue Center. In May 2014,
the Mercantile Bank loan was transferred to U Bank utilizing 8 Agron Street, Jerusalem, Israel
as collateral with interest at LIBOR plus 3.75%. The loan is to be repaid over five years. During
fiscal year 2014, The United Synagogue made a principal payment of $132,239 toward the loan
with the Board of Directors approval. As of June 30, 2014, the principal balance outstanding on
this loan totaled $168,200. This loan is not recorded on the balance sheet. Interest expense for
the year ended June 30, 2014 was $6,200, which was paid by The United Synagogue.

United Synagogue owns various cemetery plots. The plots were not valued and have been
recorded at a value of $1 in these statements.

-continued-



THE UNITED SYNAGOGUE OF
CONSERVATIVE JUDAISM

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2014

NOTE 5 - PENSION PLANS

The United Synagogue has two defined contribution retirement plans. Contributions and costs
are determined as 3.75% for the executive plan when each employee covered electively
contributes at least 4% of his or her gross salary. Under the union membership plan, The United
Synagogue matches the employees’ voluntary contributions up to 10% of their salaries. Pension
expense for the year was $248,280 for the executive and union plans combined.

NOTE 6 - CONTRIBUTIONS RECEIVABLE

All unconditional contributions receivable have been recorded at present value. Those
receivables that are due in more than one year have been discounted to their present value using
a discount rate of 4% - 6%. The receivables are due as follows:

Current and due in 2015 $ 726,930
2016 640,350
2017 627,100
2018 601,396
2019 554.537
3,150,313

Less allowance for uncollectible amounts (687.450)
2,462,863

Less discount to present value (339.993)
$_2,122.870

NOTE 7 - LINE OF CREDIT

In December 2013, a resolution was signed by The United Synagogue to obtain a line of credit
for $2 million from U Bank utilizing building R and Building Y of the Fuchsberg Center, Israel
as collateral. Buildings R and Y are owned by The United Synagogue Center (a related
organization). The loan will bear interest at LIBOR plus 3.75%, which was 4.2922% at June 30,
2014. The line expires in May 2019. As of June 30, 2014, the amount outstanding on the line
of credit is $358,000. Interest expense for the year ended was $3,645.
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NOTE 8 - RELATED ORGANIZATIONS

The related organizations have not been audited by Loeb & Troper LLP but have been audited
by other independent auditors in Israel. The financial information contained in this note is
directly from the audited financial statements of those organizations as of the period indicated in
this note.

The United Synagogue is related to three organizations in Israel. The United Synagogue of
America (“Amutta”) is a registered amutta under Israeli law, whose purpose is to promote
conservative Judaism through programs for youth and education. An amutta is a tax-exempt
entity in Israel formed for charitable or religious purposes which does not issue shares and
which is governed by its members. The United Synagogue is related to the Amutta through
common members of their governing bodies.

The United Synagogue and the Amutta own two corporations for the public good in Israel:
United Synagogue Center and Conservative Judaism Educational Company Limited (“CJEC”).
The Amutta owns 99.9% of the outstanding shares of both the United Synagogue Center and
CJEC. The United Synagogue owns 0.1% of the outstanding shares of both the United
Synagogue Center and CJEC.

The majority of the revenues reported by the Amutta are funds transferred to it by The United
Synagogue, including funds used to pay the operating costs of the Shirley and Jacob Fuchsberg
Center for Conservative Judaism (the “Center”) and certain programs housed there. These
revenues also include restricted contributions and general funds of The United Synagogue.

The Amutta invested the funds received from The United Synagogue that are dedicated to the
construction of the “Center” in capital notes of the Company in Israel and CJEC. These capital
notes are included in the assets of the Amutta.

The United Synagogue Center and CJEC used the funds received from the Amutta to acquire

real property and construct buildings for the “Center,” which are property and buildings
included in the assets of the United Synagogue Center and CJEC.
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NOTE 8 - RELATED ORGANIZATIONS (continued)

10.

The Amutta, the United Synagogue Center and CJEC use a December 31 year end. The United
Synagogue uses a June 30 year end; therefore, the amounts shown by each of the companies for
intercompany transactions may be different. Individual financial statements have been issued in
Israel. If the individual financial statements were consolidated, the intercompany transfers
relating to the assets in the “Center” would be eliminated. As of December 31, 2013, the
Amutta has recorded an investment in related companies of $13,428,111. This represents an
investment of $12,343,535 in the United Synagogue Center and $1,084,576 in CJEC.

Summaries of the latest financial statements are as follows:

United Synagogue of America (an Amutta in Israel)

Balance Sheet
December 31,2013
Assets

Liabilities
Net assets

Total liabilities and net assets

$_13.911.835

$ 141,824
13,770,011

$_13,911.835

United Synagogue of America (an Amutta in Israel)

Statement of Activities
Year Ended December 31, 2013

Revenues and gains
Expenses

Change in net assets before loss on subsidiaries
Loss on subsidiaries

Change in net assets
Net assets - beginning of year

Net assets - end of year

-continued-

$ 1,560,122
1,399.689
160,433
(701.637)
(541,204)
_14311.215
$_13,770,011
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NOTE 8 - RELATED ORGANIZATIONS (continued)
United Synagogue Center
Balance Sheet
December 31,2013
Assets $ 14,221,163

Liabilities $ 1,922,951
Net assets 12,298,212

Total liabilities and net assets $_14.221.163

United Synagogue Center
Statement of Activities

Year Ended December 31, 2013

Revenues and gains $ 140,535
Expenses 764.021
Change in net assets (623,486)
Net assets - beginning of year 12,737,673
Receipts on account of shares 184.025
Net assets - end of year $_12,298.212

-continued-
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NOTE 8 - RELATED ORGANIZATIONS (continued)
Conservative Judaism Educational Company Limited

Balance Sheet

December 31,2013
Assets $_ 1,085.909
Liabilities $ 193,717
Capital 892,192
Total liabilities and capital $_ 1085909

Conservative Judaism Educational Company Limited
Statement of Activities

Year Ended December 31,2013

Revenues $ 45,520
Expenses 124,373
Change in net assets (78,853)
Capital - beginning of year 971,045
Capital - end of year $__ 892,192
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NOTE 9 - TEMPORARILY AND PERMANENTLY RESTRICTED NET ASSETS
Temporarily restricted net assets during June 30, 2014 are available for the following purposes:

Youth and educational scholarships and programs $_3.007,587

Temporarily restricted net assets were released from donor restrictions during fiscal 2014 by
incurring expenses satisfying the following restricted purposes:

Youth and educational scholarships and programs $_1.828318

During 2014, The United Synagogue transferred $212,371 to the Schechter Day School
Network, a new not-for-profit organization. Their funds were held by the United Synagogue
until the Schechter Day School Network became a separate organization.

Endowments - Permanently Restricted Net Assets

General

The United Synagogue’s endowment consists of individual donor-restricted endowment funds
established for youth scholarships, educational programs, youth programs and Solomon
Schechter principal programs.

Interpretation of Relevant Law

The General Assembly and the Board of Directors of The United Synagogue has adopted the
New York Prudent Management of Institutional Funds Act (NYPMIFA). NYPMIFA moves
away from the “historic dollar value” standard, and permits charities to apply a spending policy
to endowments based on certain specified standards of prudence. The United Synagogue is now
governed by the NYPMIFA spending policy, which establishes a standard maximum prudent
spending limit of 7% of the average of its previous five years’ balance. As a result of this
interpretation, The United Synagogue classifies as permanently restricted net assets (a) the
original value of gifts donated to the permanent endowment, (b) the original value of subsequent
gifts to the permanent endowment, and (c) accumulations to the permanent endowment made in
accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund. The remaining portion of the donor-restricted endowment
fund that is not classified in permanently restricted net assets is classified as temporarily
restricted net assets until those amounts are appropriated for expenditure by the organization in
a manner consistent with the standards of prudence prescribed by NYPMIFA.

-continued-
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NOTE 9 - TEMPORARILY AND PERMANENTLY RESTRICTED NET ASSETS
(continued)

Endowments - Permanently Restricted Net Assets (continued)

Return Objectives, Strategies Employed and Spending Policy

The primary objective of the endowment fund is income consistent with current yield and
liquidity in both the equity and fixed-income portfolios. A secondary objective is long-term
capital appreciation through investment in the equity portfolio. A total return strategy is
emphasized through a balanced investment approach.

Funds with Deficiencies

The United Synagogue does not have any funds with deficiencies.

Endowment Net Asset Composition by Type of Fund

Investments to be held in perpetuity, the income from which is expendable to support the
programs listed below, are as follows:

Education and youth programs $ 1,126,205
Solomon Schechter principals programs 5,844
Youth scholarships 39.100

$_ 1,171,149

Changes in endowment net assets for the year ended June 30, 2014:

Temporarily  Permanently

Restricted Restricted Total

Endowment net assets,

beginning of year $ - $ 1,076,308 $ 1,076,308
Contributions 50,000 50,000
Realized gains 110,762 110,762
Appropriation (110,762) (110,762)
Reclassification* 44,841 44,841
Endowment net assets,

end of year $ - $_1,171,149 $_1,171,149

* Reclassification was made per donor direction.

-continued-
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NOTE 10 - OPERATING LEASES

Future minimum lease payments under operating leases for office space at the regional offices
as of June 30, 2014 are as follows:

Year Ending

June 30
2015/16 $ 134,537
2016/17 74,259
2017/18 35,380
2018/19 2,249

$___ 246,425

The leases expire on dates ranging through July 31, 2017. Rent expense for the year ended
June 30, 2014 was $266,375.

NOTE 11 - FUNCTIONAL EXPENSES

Program services $ 19,621,792
Management and general 4,108,878
Fund raising 1,664,272
Investment fees 25.400

Total functional expenses $_25,420342

Functional expenses include an allocation of depreciation expense.

NOTE 12 - CONCENTRATIONS

Financial instruments which potentially subject The United Synagogue to a concentration of
credit risk are cash accounts with major financial institutions in excess of FDIC insurance limits.

Included in gross contributions receivable are gross pledges of $1.8 million from five donors.
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NOTE 13 - COMMITMENTS

The United Synagogue’s Chief Executive Officer and Chief Operating Officer have employment
agreements with expiration dates of June 30, 2015 and 2016, respectively. The agreements
provide for severance payments under certain circumstances. If the agreements are not
terminated prior to their expiration dates, the severance payments will not be due.

NOTE 14 - SUBSEQUENT EVENT

After a careful process, including engagement of a leading real estate advisory firm to establish
market values of The United Synagogue’s New York City offices, the Board of Directors of The
United Synagogue made a decision to list such facilities for sale. Based upon significant market
response, on September 23, 2014 The United Synagogue entered into a non-binding letter of
intent with a potential Buyer. Currently, such potential Buyer and The United Synagogue are
negotiating a binding Purchase Agreement and the purchaser is undertaking its due diligence. If
the Purchase Agreement is executed, and all approvals are secured, it is expected that Closing of
such sale will occur between February and April 2015. There can be no guarantee such sale will
occur. When the sale is completed, The United Synagogue will be moving to new offices in
Manhattan. The United Synagogue’s senior lay and professional leadership are in the midst of
assessing and determining the uses of net sales proceeds to advance its strategic objectives.



